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YES IT'S TRUE has 9 SHs and
Nearly $4-Million in Earnings in ‘08

SOLID OPENER AT TATTERSALLS

While there was another day of turmoil in the eco-
nomic market in Britain yesterday, trading at the open-
mg session to Tattersalls’ October Yearling Sale was
remarkably resilient, thanks in no
small part to Sheikh Mohammed,
who bought 17 lots for
] r3 085,000gns through John
r, Ferguson. With this year's sale
i reduced from four days to three,
Tattersalls did not issue compar-
ative figures, but the
114,227gns average was down
just one percent an last year's
opening day with a larger cata-
logue. The 80,000gns median fell by 7.5 percent and
the 15,078,000gns turnover rose by 3.5 percent.

An Qasis Dream [GB) half-brother ta dual 1000 Guin-
eas hergine Finsceal Beo {Ire} (Mr. Greeley) topped the
Sheikh's spending when making 500,000gns. Selling as
tot 89, the son of Musical Treat {Ire) (Royal Academy])
was offered by his breeder, Liam Cashman's Rathbarry
Stud. Musical Treat has done well for Rathbarry since
being purchased for $100,000 at KEENQV in 2003
with Finsceal Beo in utero, That filly sold for €340,000
at Goffs in 2005, and the mare's Barathea {Ire) filly
Musical Bar {Ire) brought €150,000 at the same venue
in 20086.

The Sheikh's team struck earlier to buy lot 34, a
480,000gns Pivotal (GB) filly out of Lurina (ire} {Lure).
The bay, a half-sister to smart three-year-old Centennial

- re) {Dalakhani) {Ire}}, was bred
by the late Shirley Taylor's
W Lazy T and consigned from
Brian Grassick's Newtown Stud.
Group 2-placed Lurina is a half to
G1SW Croco Rouge (Ire} {Rain-
s bow Quest) and to broodmare
Alidiva (lre) (Chief Singer {Ire}}.
"She was a beautiful filly from a
great family and a half-sister to a
colt rated 115,” said Ferguson. “She was one of the
better fillies in the catalogue, and comes from a family
that has been consistently successful over the last 20
years.” Ferguson added that training plans for his pur-
chases had not been finalised. "There are plenty of nice
horses. and | think vendors are being realistic about
what is going on in the world,” added Ferguson. "They
read the newspapers and watch television and have
lowered their expectations, meaning there will be an
inevitable drop in the market. But as long as horses can
get sold, then we are able to trade.” Cont. p2

Lot 89 - Oasis Dream colt
tattersalls.com

Sheikh Mohammed
tattersalfs.com

MCLAUGHLIN STARS SIDELINED

Trainer Kiaran Mclaughlin endured a forgettable
week, which concluded with a pair of Breeders’ Cup
hopefuls sustaining season-ending injuries, according to
published reports. According to McLaughlin, Charitable
s Man {Lemon Drop Kid) and Abraaj
{Carson City) will not make the
s trip 1o this year's Breeders' Cup at
s Santa Anita Oct. 25. Charitable
Man, winner of the Gl Futurity S.
Sept. 13, was expected to make
his next start in the Juvenile Cct.,
- 25, but is out for the year with a
saucer fracture in his left shin. In
his latest work, the William
Warren-owned colt covered a half
mile in :48.23 over the Belmont
training track Sept. 30, and the problem was discov-
ered the following day. The juvenile was sent to Rood
and Riddle Equine Clinic in Lexington to have a screw
inserted to repair the fracture. "Hopefully, he's only
away 45 to 60 days,” McLaughlin told DRF. “It’s not a
long time. It’s just bad timing. Hopefully, we'll bring him
back at the first of the year, and he can make the Triple
Crown trail one way or another.” Alsp out for the year
is Sprint hopeful Abraaj, who was diagnosed with a
chip in his left front ankle. Owned by Shadwell Stable,
the GIl Alfred G. Vanderbilt winner is scheduled to have
the chip removed in hopes of bringing him back for a
2009 campaign.

UNBRIDLED’S SONG
UNBRIDLED - TROLLEY SONG BY CARO {IRE)
P[NNACLE OF PERFORMANCE

Charitable Man A.Coglianese

THE SUPERSTAR SIRE OF
FALLSTARS WEEKEND

'!HORNSDNG 15 UNBRIDLED'S SONG'S

nommiﬂue WIRETO-WIRE
RMANCE TN THE SHADWELL TURF

VPI.E STAKES WINMNER
3 NG WON THE GRADE 3
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ZAYAT ANNOUNCES RACING STOCK SALE
Zayat Stables LLC plans to annually offer buyers
turn-key opportunities from their successful racing
stock, it was announced yesterday. Beginning this
November at Keeneland, the operation will catalog
numerous proven horses at public auction
with Eaton Sales acting as agent. Grade Il| -
stakes winner Baroness Thatcher, second by a |
head in the Gl Humana Distaff this season;
and stakes winner Premium Wine, third in the
Gl Carter this year, are among the over 70 the
thoroughbreds of racing age entered through-
out the sale. “There are many owners who
prefer to purchase ready-made racehorses
and, starting this November, we will provide
them a consistent opportunity,” said Ahmed
Zayat. “Our focus remains on developing
young horses. This approach means we can.
provide for an underserved market by allowing
a broad ownership base to acquire quality-racing stock
from our stable every year. | have had a lot of fun rac-
ing these horses, and 1 am hoping that other cwners
will experience the joy and pride those magnificent
animals brought me."

wWww.ntra.com

All horses in the FDN are bred in North America,
unless otherwise indicated

Zayat Stables LLC current racing program is made up
of over 276 horses, including 170 horses in training
that have amassed $5.5 million in earnings and 15
stakes victories in 2008. “This is an cutstanding group,
and these aren't unproven yearlings that may be ready
_to race in a year,” said Reiley McDonald of Eaton
Sales. “These are racehorses of quality that span
the racing scene--from domestic stake competi-
tors to ones that can compete in the Dubai Rac-
ing Festival or in Europe next spring. There's a
lot of fun racing ahead for their new owners.”
Keeneland's Nick Nicholson added, “Our Novem-
ber Sale is a venue where rarely a consignment
b of ready-to-race thoroughbreds of this quality
and scope is made available. We applaud Mr.
Zayat's initiative in providing buyers at all levels
this unique annual opportunity.” Zayat was a

leading buyer at the recent Keeneland September

Yearling Sale, purchasing 30 yearlings for $6.7
million. Currently the program has almost 60 yearlings
being prepped to start campaigning next year. The
Keeneland November Breeding Stock Sale begins Nov.
3. The Zayat Stables horses will be offered throughout
the sale, starting on Nov. 4,

News cont. p8

TDN ON BROADWAY
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e ﬂcteber 3rd thrnugh February 22nd. anty!
JEREM‘{PIVEN
RAUL ESPARZA

ELISABETH MOSS

311 is:amummm BMESS— : NI) MR
CUEK HERE by DAVID MAMET
TO ENTEB SITE  directed by NEIL PEPE

“Thie wittiest 20 most fiendisk comeily abios Amaricandusiness:
since Mr. Mamet's own “Glangarmy Blai Rass” WY Times, May 15, 1980

CALL VICK! FORBES FOR DETAILS (732) 747-8060

et et we I o

WINNER OF 0 mnr’mms

BEST MUSICAL!

Bookand e by Stvea St Mesic by Bumean Shel
Chorepgraghy by B T Janes,

o BiBNEION Geecind by Mickae Mayc

N

E S e

e R e

Fiaa S

N

AT

.

R
{ &



Case 10-13130-DHS Doc 20-3 Filed 02/04/10 Entered 02/04/10 19:49:44 Desc
Exhibit A Part lll to Brief/Memorandum Page 3 of 46

TDN Tt HEADLINE NEWS « 13/9/08  PAGE 9 of 13

(%« NEWS TODAY % )

IT’S OFFICIAL: CHURCHILL TO HOST 2010 CUP

Officials from Breeders’ Cup Ltd. and Churchill Downs
Inc. confirmed yesterday that the historic track would
host the Breeders' Cup World Championships for a

recard seventh time in 2010, The 27th Breeders’ Cup is

sot for Friday, Nov. 5 and Saturday, Nov. & with $25.b
million in total purse money. “We are delighted to be
returning the Breeders’ Cup to Churchill Downs and to
our great supporters in Kentucky and throughout the
region,” said Breeders’ Cup Chairman William S, Farish,
Jr. “Churchill Downs has proven to be an outstanding
Breeders’ Cup venue and is extremely popular with our
horsemen and fans from around the world. Churchill
will also provide an extraordinary site for our expanded
two-day program of the Championships.” Home of the
Kentucky Derby, Churchill has previousty hosted rac-
ing’s championship day in 1988, 1991, 1984, 1998,
2000 and 20086. The latter event was witnessed by
76,132 fans who accounted for an all-time record for
on-track handle {$18,259,971) and worldwide betting
in excess of $140 million. Added CDI| President and
CEO Bob Evans, “The return of the Breeders’ Cup to
Churchil Downs in 2010 is wonderful news for our
track and Kentucky’s signature horse industry, as well
as the business owners and the state and local govern-
ments that will benefit from the economic boost this
major international event will provide t6 our city and
region. Qur state, industry and our Churchill Downs
team take great pride in the unparalleled record of suc-
cess of the Breeders’ Cup at Churchill Downs.”

Breeders’ Cup-Winning Sires
of Breeders’ Cup Winners

A.P. INDY

Tempera (‘01 Juv. Fillies)
AWESOME AGAIN

Ghostzapper ['04 Classic)
Ginger Punch (‘07 Distaff)
Round Pond (‘06 Distaff}
Wilko {04 Juvenile}

Boston Harbor (‘96 Juvenile}
Chief Bearhart {(*97 Turf}
War Pass (‘07 Juvenile}
Tikkanen (‘94 Turf)
Alphabet Soup ('96 Classic}
Val Royal {Fr) (‘01 Mile}
Falklore {('05 Juv. Fillies}
Unbridied's Song {'95 Juv.)
Anees (‘99 Juvenile)
Halfbridled ('03 Juv. Fillies}
Unbridied Elaine (‘01 Distaff)
Elmhurst (‘97 Sprint)

CAPOTE

CHIEF'S CROWN
CHEROKEE RUN
COZZENE

ROYAL ACADEMY
TIZNOW
UNBRIDLED

UNBRIDLED'S SONG
WILD AGAIN

Ahmed Zayaf

ZAYAT REFOCUSES

On Tuesday, Zayat Stables chief Ahmed Zayat an-
nounced that he was launching an annual offering of a
portion of his racing stock. At the upcoming Keeneland
November Sale, Zayat will send some 90 horses--pri-
marily those currently in training—-through the ring via
Eaton Sales. That includes GSW & MGISP Baroness
Thatcher, among other intriguing prospects.

The stated reason aof the sale is to trim numbers.
Zayat currently has a vast stable that includes 170
horses in training, and more are on the way. Zayat
recently purchased 30 yearlings at Keeneland Septem-
ber for $6,732,000, pushing his portfolio to more than
270 horses in all.

Few operations have made a greater impact on the
racing and sales industry over the past two years than
Zayat. His runners have inciuded Grade | winners Point
Ashley and Downthedustyroad, as well as Saturday’s
Gl Shadwell Turf Mile hero Thorn Song. Others to carry
Zayat's yellow and turquoise silks to victory in stakes _
races include Massive Drama, High Again, Got the Last
Laugh, Marcavelly, Belgravia, Forefathers, E Z Warrior
Mushka, and J Z Warrior. Shortly after the announce-
ment, Zayat talked with the TON about his reasons for
selling, his reasons for keeping, and his ultimate goal in
racing.

When did you make the decision to offer a good portion
of your older horses?

It's something that's always been in our business
plan. We're a fairly young stable; | only started this in
2005, and it's now 2008. Therefore, it's like 2 business
cycle. We are a stable which is not in the business of
breeding. Our business is racing, and racing young
horses, trying to create stallions or the right
broodmares.

Realistically, not every horse you buy will end up
being a sire, and hot every filly will be a Grade | or
Grade Il winner. So what do you do with the older
horses that no longer fit your business plan? There has
to be a way where other people can continue to have
fun with, and continue to race, those horses.

| looked at different modeis and different countries to
see what they do. There wasn't a concept, so to speak,
of a sale of developed horses-in-training anywhere,
though they do have a little ene in England. Cont. p10
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Zayat cont.
| consulted with operations like Cooimore. | said,

‘What are you doing? You have tons of horses—-what do
you do with the horses you don't stand yourseli?' And
they said that they sefl privately or they put them
through a sale.

How did you decide on a venue?

| consulted with Fasig-Tipton and Keeneland in early
May, and | told them my plan. | said that I'd really like
to do it differently. I'd like it to be more sophisticated,
to have my trainers talk to prospective buyers about a
horse. i'd like to have Ragazin Sheets available. I'd like
to show videos of their performances. I'd like to have a
special catalogue.

They were very excited about it and both wanted to
da it. The concept started to take on its own life. Be-
cause of the timing of things and the way the market
and economy is, we weren’t able to get it done in the
appropriate time with Fasig-Tipton, and Keeneland was
more aggressive and eager, since they've never had
gomething like this tn their catalogue.

We're not selling claimers, we're selling horses that
have won siakes and graded stakes--allowance races
and up. A lot of awners | know of-like [EAH--love buy-
ing ready-made horses without the risk of buying year-
lings. And there’s a market with new owners just get-
ting into the business who want to do that. We've had
people constantly approaching us about buying our
horges. Now they're all in the sale, and people can
come look at and inspect them and see what suits
theri. I've beein approached by people from Turkey,
from Russia, and there is 8 need for an American sale
of horses of racing age.

What wes the determining factor between who stays
and who goes? Wil you be keeping any older pros-
pects?

Yes, of course. Let me give you an example. We have
178 horses in training. We have about 70 racing pros-
-.pects-in-the catalogue for November, end | assume
there will be some scratches. So, maybe we will sell
50. So to give you a sense of magnitude, we'll still
have 120 horses in training--and I'm not counting the
twa-year-oids or the yearlings. So by any measure,
we'll still have a very sizeable stable. ’'m just trying not
to be a jack or all trades, master of none. | don't want
to be the guy who breeds them, races them, stands
them. I'd like to stick to the heart of our business, of
what we know.

An example of a horse we’ll keep is Alaazo. He's an
A.P. Indy out of Atelier—he's royally bred. We just
bought his brother out of the [Septem ber] yearling sale
from Helen Alexander--he's by Distorted Humor. Any-
way, the A.P. Indys are late developers. Not all of them
have achieved everything they're going to by three, as
vou well know. So he'll be racing for us at four. | also
have Z Humor, who's by Distorted Humor, who hasn’t
realized his potential.

He was a brilliant two-year-odd, but he hasn't met our
expectations this year. But he’s coming back and it
makes sense for us to keep racing him as a four-year-
old.

Another example is Maimonides. We all saw the way
he broke his maiden at Saratoga--it was breathtaking.
He won by 11 1/2 lengths, totally without being asked.

N s There was actually a stand-
ing ovation. At Saratoga, for
a maiden? It was an incredi-
ble feeling. In the Hopetful,
he bucked his shins, then he
chipped an ankle. | wanted
to give him the time. He
was supposed to start in
May, but we didn't like the
way he was going. So i
said, I'm going to be very
patient, because this is a
heckuva good harse. If you treat them right, they'll do
right by you. Within a week, he is supposed start train-
ing apain.

i

Maimanides A Coglianese

You mentioned not wanting to be a jack of ali trades,
master of none. What do you see as Zayat's specialty?
Kentucky Derby-type horsos?

Obviously, everyone wants to win the Kentucky
Derby. Is that our particular goal? No, because it comes
with time and if | keep chasing it, it will never happen. |
could be doing this for 30 years and never do it. My
aim is to buy young, very nice horses, and see them
fulfill their potential, and have fun with them as two-
and three-year-oids. After that stage, it's not really
something we consider as part of what excites us.
Listen, all of us are obviously thrilled to see Curlin race
as a four-year-old, but he's an exceptional horse. Not
ever horse is like that.

Here's an example. We've got a horse named Pre-
mium Wine. He's incredibly talented and has done ev-
erything we've asked of him. He almost won a Grade |,
he won the Gallant Bob H. But 'Fe's not bred to be a
stallion, to be quite honest with you. He's by Prime
Timber. I'm not going to stand him, and | don't know if
others will. But he’s got a lot of racing left in him, and |
hope other people can have the same fun we've had
racing him. They can take him and go to Dubai and run
in the sprint [the Golden Shaheenl or the mile
[Godelphin Mitel. For us, it's a business decision--we
need to stick to a plan that makes sense.

TELL IT TO THE TDN..T—

Want to send a “Letter to the Editor” of the
Thoroughbred Daily News? Qur address is 27
Monmouth St., Red Bank, NJ, 07701; or send a fax
to: (732) 747-8955; or an e-mail to:
editor@thoroughbreddailynews.com,

ey

T

gl

e,

R,

o,

Ty T

P T T N T r*\ T e T i Tt T T N s N W Y o~

H

i

e

M

Pl

Fal

e

~



Case 10-13130-DHS  Doc 20-3 Filed 02/04/10 Entered 02/04/10 19:49:44 Desc
Exhibit A Part Il to Brief/Memorandum Page 5 of 46

TDN T¢ HEADLINE NEWS + 10/9/08 * PAGE 11 of 13

-

Why would a horse that didn't fit in your program fit in
someona else's? In other words, why should people
want a horse you don’t?

Everybody has different appetites and different needs
in the market. For instance, not everybody is buying a
pedigree because they want to make a stallion. Some
people are buying certain horses to compete at certain
levels. It depends on where you want to compete.

For 2 lot of people, a win is a win. Believe me. | have
horses that P've had to drop, and I'm as thrilled they're
winning [at a lower level] as much as | am for another
horse. I'd be lying if | said, "Wow, it's as financially
rewarding,’ but I'm having the same thrill. | root for my
allowarnce horses as much as my Grade | horses. | just
want my horse to win—I'm competitive.

There are outfits, again, like IEAH, who have been
very successful buying horses that aren't particularly
well-bred, like Kip Deville. We have diiferent programs.
it's worked extremely well for them and others.

Is it emotional to see some go?

Of course it's emotional. You become attached to
them, like your kids, and it's hard to part with them.
But sometimes you have to look at it from a business
point of view. This is the one of the largest stables in
America—probably the second-largest. We have huge
overhead, and you have to be prudent about it if you
want to treat it like a business, and we are. | didn't
enter this industry just because | love horses alone. |
do, but | also want to make a business model that
works. It can be very daunting. People say that you
can't make money racing, that you have to be in breed-
ing. That remains to be seen. | am racing to create
stallions for others to breed. It's a different angle. It’s
harder, but it'll be much more rewarding, | believe.

How much time do you put into the stable each week?

Youw'd be very surprised. I'm putting probably 70 or 76
percent of my time into it, because I'm running it like a
business.

What are some of the lessons you've learned since you
started in the business? Who are some of the people
you've learned from?

That's a very foaded question! Well, first of all, it's a
very humbling business. Think about it. I'll be & hero in
the racing warld if I'm batting 25 percent. So by defini-
tion, I'm losing 75 percent of the time.

I'm a very competitive person by nature. I've always
prided myself on being very successful in whatever 1
do.

& klog on to the Net's

» mee. #71 Source for
==Thoroughbred Racing &
_ Breeding Information

So the first adjustment | had to make was getting
used to losing 75 percent of the time--and being happy
about it! It's amazing. Someone told me once that only
three percent of owners ever win a stakes. That's a
very daunting statistic. :

Every vear you have a crop of, what, 38,000 to
45,000 Thoroughbreds? From that, you need to come
and take the 20 of them that will start in the Derby.
Think about how incredible that percentage is. For me,
in my first year of having a full three-year-old crop, to
have two horses in the Kentucky Derby, is so lucky. |t
was very rewarding. And that, to be honest with you,
is what keeps me going.

But to answer your question, I've learned things every
day-from my trainers, from my vets, from the
pinhookers and from the consignors at sales. It’s a
learning curve, and a constant learning experience. The
beauty of this industry is that it's constantly evolving
and changing. Every day, there are so many variations
thrown in your face. We’ve been dealing with the [syn-
thetic] tracks for the last few years. It's a completely
new variani. You're buying horses, and you dont know
which horses will like the surfaces. And now we have
the Breeders’ Cup, two years in a row, on the Pro-Ride
surface. And all the synthetic tracks are different. It's
part of the challenge, and part of the excitement.

What is the uitimate goal of Zayat Stables?

| think that these horses are so majestic and so beau-
tiful. | think | would like one day to be in a position 1o--
there’s no such thing as a perfect horse—but to have a
horse that-has the leoks-and has the conformation,-
pedigree and durability. When 1 look at the horses in the
past that used to race 12, 1b times as a two-year-old. |
can’t even get a decent horse to run five or six times,
Whatever happened to that special athlete that had the
durability and was running all the time?

| think Sheikh Mohammed is doing an incredible job--
an incredible job--investing in this industry, and trying
honestly to do it the right way. In terms of breeding,
he's restricting the size [of stallion books), so instead of
300 mares bred the first year, it's 100. He's trying to
pick the right mares for the right stallion. He’s trying to
develop a well-balanced athlete that will have a chance
of competing at the top level. | want to contribute and
to compete at the sport's highest levels. We've been
lucky.  think we've won around 26 stakes; | think we
were number one in the country last year by stakes
winners. I've already had three Grade | winners, eight
Grade li winners--I'm very luck and very happy. But |
want to get better. -LM

y Ll
brisnet.com
- iffobmation is our hiisiness
Bloodstock Research Information Services, lac.
80! Corporate Dr, Lexington, KY 40503
859.273-3444 » BOQ-354-9206

www.brisnet.com

EXHIBIT B, PART 5

"y

;""'}\J

™

g

Ty,

o

o

Lauc¥ ”“"\’. Eaia

AN T AT T

N P N

LN

e P g

A
{

AT

e
; E

i

e

i



Case 10-13130-DHS Doc 20-3 Filed 02/04/10 Entered 02/04/10 19:49:
S 149:44 D
Exhibit A Part lll to Brief/Memorandum Page 6 of 46 o5

HEADLINE
NEWS

For information about TDN,
calf 732-747-8060.
www thoroughbreddailynews.com

L

- P .
THOROOGHBRED DAILY NEWS
WEDNESDAY, NOVEMBER 5, 2008

THREE CHIMNEYS
The Idea is Excellence.
Mating Recommendations for
BIG BROWN by Anne Pelers
click here

ZAYAT FILLIES STAR ON DAY TWO
A trio of three-year-old race fillies from Zayat Stables’
first annual offering of horses in training were a big hit
during yesterday's second day of the Keeneland No-
vember Sale. Zayat fillies accounted for the top two
prices on the day, and three of the eight seven-figure
horses to sell during the session. Leading the way was
the talented Mushka (Empire Maker--Sluice, by Seeking
— . . the Gold), who was hammered
s R down to Betty Moran’s Brush-
wood Stable for $2.4 million.
Other highlights from the draft
i included the sale of Grade lll
winner and four-time Grade 1-
placed Baroness Thatcher
{Johannesburg-—-Natkeeta, by
Guich) to trainer Patrick
Biancone for $1.8 million. The
well-made chestnut was the
+ day’s second-highest priced
} horse. Also eclipsing the seven-
: . ¢ figure mark was J Z Warrior
Mushka - Tuesday's topper  (Harlan’s Holiday--Carson Jen,
Equisport by Carson City), who made
$1.125 miltion on the bid of Olin

Gentry, agent.

The day wasmi't without its hiccups for the Zayat
draft, however. Of the 16 Zayat horses to go through
the ring, eight were bought back. That included five of
the eight cokts offered, including GSW & GISP Massive
Drama (Kafwain) {$350,000 RNA), SW & GISP Pre-
mium Wine (Prime Timber) ($150,000 RNA), and SW &
MGSP Halo Najib (Halo’s Image) ($90,000 RNA).

For Tom VanMeter, whose Eaton Sales is handling
the Zayat horses, the soft market for the colts had less
to do with their sex, and more that most of them hadn't
any recent form.

it was almost gender for gender; the colts really
didn’t have a lot of current form, and it’s hard to sell,
‘Well, he's back in training and he's working,™
VanMeter explained. “So | think that was a big part of
it. | also think it was a learning experience for us and
for Mr. Z. We've worked hard, and | hope Mr. Z is
pleased with our resuits. We still have 8 lot to do;
we've got another 55 horses to sell.” )

Several of the buyers of the Zayat horses were com-
plimentary of the its draft.

sPve seen a lot of the Zayat horses, a lot of the race
fillies, and it's obvious that whoever picks out the year-
lings for them does a very good job,” said Franny
Abbott, wha signed the ticket for Mushka for Brush-
wood. “It's easy to like them.” Cont, p2

EMIRATES MELBOURNE CUP == d
Flemington

A DANDY DOZEN FOR CUMMINGS

Maestro trainer Bart Cummings delivered a knockout
blow to a formidable international contingent as Viewsed
{Aus) (Scenic {lre}) landed the conditioner a record
12th Melbourne Cup win and ajj{i 8 i
Jandmark 250th Graup 1 vic- ¥
tory. Viewed, who scored
bythe barest possible margin
from the gallant English in-
vader Bauer (ire) (Halling}.
Cummings is unrivalled in his
ability to have his charges
peak at the right moment. An
A$50,000 private purchase hisg
latest Melbourne Cup hero was
out of the frame in four out-
ings after winning the G2 Bris
bane Cup over 2400 meters
June 9, but was at his best on}
the big day. “l thought after I'd  Viewed {laside) nips Bauer
won four or five times, it can't melbovrnecup.com
get any better than this-but.l e e =
think it might,” Cummings said. "My whole career has
been a joy and | still like it, it's terrific. Pm just happy to
be here.” Gont. p16
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Book 1 Offerings

Horse Auction Perf. Eamings KEENOV
Mushka $1800000 G2SW $220,823 $2,400,000

Baroness Thatcher $130,000 cswmocise $531,889 $1,800,000

J Z Warrtior Private MSWIGSP $220,813 $1,125,000
- Queen Joanne $350,000 SP $124,480 $600,000
Pious Ashley $150,000 Wnr $66,014 $160,000
Jazz Nation $135,000 MSP $170,393 $150,000
Tempered Fate  $260,000 Whr $24.000 $3,000
Visible Truth $420,000 Wnr $73,736  $3,000
Chief Gone West  $400,000 Wnr $78,345 (375,000)
Sherine $85000 G2SW  $220,662 ($490,000)
7ee Zge $50,000 MSWIGSP $331,388 ($390,000)
Massive Drama  $485,000 G3SWIGISP $236,232 ($350,000)
*Sunday Holiday  $40,000 GISP $09.856  {$290,000)
Premium Wine  $75,000 SWIGISP $428,050 ($150,000)

Gotthe LastLaugh $190,000 G3SW  $249,227 (§90,000)

Halo Najib $190,000 SWIMGSP $297,993 ($90.000)

Marcavelly nfa MGSW  §332,963 Out

Z Forlune 380,000 G3SW  $420,350 Out

Benjamin Z $950,000 Unplaced $1,209 Out

Book of Z $500,000 Unraced $0 Out

Totals $6,000,000 $4,137,432 $6,241,000
Click horse name for cafalogue page.

*Offered in foal lo Ghostzapper (2008 stud fee-$150.000)
Totals: 16 offered, 8 sold for average of $780,125

Mushka Makes $2.4 Miilion...

Zayat Stable chief Ahmed Zayat had acquired Muska
for $1.6 million at the 2006 Fasig-Tipton Saratcga Sale.
As two-year-old, she won the Gil Demoiselle S. at
Aqueduct, and she recently captured a grassy allow-
ance race at Keeneland Oct. 3. Entering the ring vester-
g day as hip 422, Mushka
ouched off a bidding duel
won by Franny Abbott, sit-
ting in rear of the sale pavil-
ion. Abbott was representing
* his mother-in-law, Brushwood
I Stable head Betty Moran.

i.' “We loved her as a yearling,
¥ but Mrs. Moran couldn’t be in
: Saratoga when she sold,"

S E ==t% Abbott explained. *She obvi-

Mushka in the Gl Demoiselle ously has shown she can run.

Adam Coglianese She's a big, strong filly, and
we're hoping we can run her
a little more and then take her to the breeding shed.
She’ll go back to {trainer] Bill Mott.”

Limehouse

More Than Ready
Posse

Pure Prize

Stormello

I Al Fees Live Fo ;
wher foal stands & nurses

WWW.VInen.com

Pomeroy

Whether that trip 1o the bresding_ shed happens next.
spring or at a later date “is really up to her,” said
Abbott. "If she comes on here this fall, then we'll evalu-
ate things at the end of the year and see if we go on
with her or send her to the breeding shed. If she's
sound and ready to go, then she could race in 2009.”

Regarding the price, Abbott said, “It's a little higher
than we expected, but Mrs. Moran really wanted her
and | really loved her. You gotta pay what you've gotta
pay to get the good ones. She's got the pedigree, she's
got the size, the whole package is right there. It's really
a no-brainer. 'm tickled pink we got her--l really am.
She was my pick of the race fillies here.”

Mushka is a daugther of the stakes-winning Seeking
the Geold mare Sluice, who in turn is a8 daughter of the
tap-shelf Lakeway {Seattle Slew). Lakeway earned
nearly a million dollars and boasted four Grade | wins
on her card. -LM

Keeneland coverage cont. p3
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A Warrior Queen...
The very first of the Zayat horses to go through the
ring {they didn't sell Monday) set the tone for the fillias

to come. Bidding for hip 374, the sophomore filly J Z
Warrior {Harlan’s Holiday), -
- ACE POOL - crept up to and past the $1-
] million mark, with Olin Gentry
LB finally ianding her for $1.125
million. The victory came
against the man standing
riext to him: Tom VanMeter,
who was bidding on behalf of
i~ a racing partnership. Gentry
. -9 said he was representing a
JZ Warior at Monmouth..  client, but declined to name
Egui-Phate her. “She’s a lady from Wash-
ington State,” he explained.
Asked if the filly would be kept in training, he said, “l
dor’t know yet, but probably.” Before she raced, J Z
Warrior was purchased privately by Zayat Stables,
which also owns her older brother, the speedy graded
winner E Z Warrior {(Exploit), and their dam, Carson Jen
{Carson City). The siblings were
the first and second foals, re-
spectively, produced by their
stakes-placed mother. A & "TDN
Rising Star” @ last year, J Z
Warrior has captured three

Now 6 GSW’s in 2008...
Stefer (2yo) won Prix Miesque-G3 at
Maisons-Laffitte yesterday.

SAGEBURG

stakes, all this season, including
recent back-to-back victories in an d Ispahan—Gl Lengchamp
the Light Hearted S. at EATON’S GIFT . -

Monmouth Sept. 14 and House
Party S. at Belmont Oct. 12,
“She was beautiful,” Gentry
added of the filly. “One of the
best-looking broodmareffillies out
here. She had a great hind leg, a L
great hip, and phenomenal bal- ..and in the ring Tuesday
ance.” -LY EquiSport

Swale Stakes-G2, Gulfstream Park
LOOKY YONDER

Vagrancy Handicap-G2, Belmont
AFRICAN SKIES (2y eg
Princess Margaret Stakes-G3, Ascot

TEN MEROPA
Baldwin Stakes-G3, Santa Anita

'WORLD CHAMPION JUVENILE
Also sire of SCAT DADDY,
a Grade 1 winner at 2 & 3 years

~ CCOLMORE -

De(momyun Chcnhe C'Connot, Andre Lynch, GurvMumvorAdnon Woﬂuoe
Tel: 859-873-7088, Fax: 859-879 5756,
www.Ccoolmore.com
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KEENELAND JANUARY
MONDAY - TOP MARES

Hip Name Status/Cov. Sire Price {$)
109 Point Ashley b'marefracing pruspect 1,800,000
{3, Point Given-—-Golden Thatch, by Slew o' Gold)
Consigned by Hill *'n’ Dale Sales Agency, agent
Purchased by Hili ‘n" Dale Bloodstock
198 Swan Nebula El Prado {ire} 525,000
{5, Seeking the Goid--Bright Tiara, by Chief's Crown)
Consigned by Bluewater Sales LLC, Agent XXIX
Purchased by John McCormack Bloodstock
222 Vague b'marefracing prospsct 430,000
{4, Elusive Quality--April in Kentucky, by Palace Music)
Consigned by Taylor Made Sales Agency, Agent C}
Purchased by Gulf Coast Farm
002 Hard to Copy Dynaformer 370,000
{15, Mr. Prospector—Hoat Novel, by Mari's Book)
Consigned by Taylor Made Sales Agency, agent for
Joanne Nor {A Major Reduction of Breeding Stock)
Purchased by Ben Walden, agent
074 More Than Pretty b'marelracing prospect 330,000
{3, More Than Ready--Pretty Livia, by Forest Wildcat)
Consigned by Taylor Made Sales Agency, Agent L
Purchased by B. Wayne Hughes
134 Royal Fupeg b'marejracing prospact 320,000
(3, Fusaichi Pegasus—Heeremandi {ire}, by Royal Academy)
Consigned by Greenfigld Farm (B D Gibhs Farm LLC), Agent |
Purchased by Anthony Stroud
302 Chaste Mr. Greeley 320,000
{11, Cozzene—Purity, by Fappiang)
Consigned by Mulholiand Springs
Purchased by St George Farm
285 Brunilda (Arg} b'marefracing prospect 295,000
(6, Mutakddim--La Valkiria {Arg}. by Logical)
Consigned by Bluewater Sales LLC, Agent Xil
Purchased by Stonewall Farm
153 Shepherd's Star  Dynaformer 260,000
{7, Seeking the Gold--Hangin on a Star, by Vice Regent}
Consigned by Taylor Made Sales Agency,
agent for Stonestreet Tharoughbred Holdings LLC
Purchased by Fred W Hertrich Il
325 Desert Stormette Elusive Quality 250,000
{16, Storm Cat--Breezy Stories, by Damascus}
Consigned by Taylor Made Sales Agency, agent for J Nor
Purchased by Hill 'n* Dale Bloodstock
290 Cabo Sunrise Forestry 220,000
{6, Elusive Quality-Miss Dreamliand, by Naevus)
Consigned by Bluewater Sales, Agent Xii
Purchased by Belvedere Farm, agent

(800) 4563412
www.keeneland.com

New Year. New Dreams.

The January Horses of All Ages Sale continues through Monday, January 15.
Sessions begin at 10 a.m. daily.

KEENELAND JANUARY
MONDAY - TOP YEARLINGS
Hip Sex Sire Dam Price {$)
256 ¢ Distorted Humor Andrea Gail 500,000

B-Silverleaf Farms (Ky)
Consigned by Legacy Bioodstock, Agent CXVIl
Purchased by Stonestreet Stable
277 ¢ Distorted Humor Bold Burst
B-Silverleaf Farms (Ky)
Caonsigned by Legacy Bloodstock, Agent CXVIII
Purchased by Red Clover Bloodstock
Belong to Me Shiny Band
B-Bohamia Stable (Md}
Consigned by Walnut Green, agent for Bohemnia Stabie
Purchased by W S Farish
Distorted Humor Two Punch Lit
B-Silverleat Farms {Ky)
Consigned by Legacy Bloodstock, Agent CXVIIl
Purchased by Bloodstock Services
242 ¢ Mr, Greeley Yalta
B-Brilliant Stables (Ky)
Consigned by Taylor Made Sales Agency, Agent LXXXVI
Purchased by Walnut Hill Racing
Dixte Union Shiner
B8-Bohemia Stable {Md}
Consigned by Walnut Green, agent for Bchemia Stable
Purchased by Sheehy Bros Ireland, agent
261 ¢ Posse Ashbecca 180,000
B-Dr Rodney M Orr {(Ky}
Consigned by Katalpa Farm {Lonnie R Owens), Agent |
Purchased by JNR Bloodstock
068 ¢ Successful Appeal Mississippi Queen 165,000
B-Silverteaf Farm {Ky)
Consigned by Legacy Bloodsteck, Agent CXVI
Purchased by Debbie Easter, agent
368 c¢ Pulpit Grand Deed
B-Jaime Carrion, Trustee {Ky)
Consigned by Robert Courtney/Crestfield Farm, Agent |
Purchased by Glencrest Farm, agent
Medaglia d'Orec Home Together
B-Brandywine Farm (Ky)
Consigned by Brandywine LLC (Jim & Pam Robinson)
Purchased by Mark Stansell
200 ¢ Rahy Sweet and Steady 120,000
B-Dr K K & Dr VD Jayaraman, Robert Clay
and Gainsborough Farm (Ky)
Consigned by Three Chimney Sales, agent
Purchased by Frankfort Park Farm
177 ¢ Dixie Union Spin a Moed 100,000
B-Tony Holmes, Walter Zent & Kim Thornton {Ky)
Consigned by Bluewater Sales LLC, Agent XXI
Purchased by Roy B Smith.

270,000
158 f 200,000
220 ¢ 200,000
195,000

157 ¢ 190,000

150,000

009 ¢ 140,000
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Mushka bucks trend at $2.4M price

LEXINGTON, Ky. - Ahmed Zayat's Grade 2 winner Mushka
proved Tuesday that race-ready horses with proven talent are hot
commodities in today's Thoroughbred marketplace, where buyers
are looking for a sure thing in uncertain economic times. The 3-
year-old Empire Maker filly brought a session-topping $2.4 million
bid from Betty Moran's Brushwood Stable at the Keeneland
November breeding stock sale, one day after the auction's opening
session posted sharp double-digit drops.

The slides continued Tuesday. The second session's gross for 150
horses was down 40 percent, to $42,006,000, from last year's second !
day, when 186 horses sold. The second-day average of $280,040 .
was down 25 percent from last season, and the $160,000 median
represented a decline of 27 percent. Buybacks also increased, from
the 2007 figure of 20 percent to 35 percent.

National Steeplechase Association president Francis Abbott signed
Mushka's ticket for an absent Moran, who has one of the world's
elite broodmare bands. Abbott said Moran was willing to bid a
premium price largely because Mushka is in a position to eamn purse
money immediately.

She will return to trainer Bill Mott, said Abbott.

"There's the whole package there," Abbott said. "She's got great size, Photos By Z/Keeneland
she's correct, she can run, and she can Tun now, and she's got gf; oness T\’;‘;’gz‘; ;‘;‘: t’; or r’s;;:rm"“"" to Patrick
tremendous potential as a broodmare, obviously." ’

Mushka is out of the stakes-winning Seeking the Gold mare Shuice. She sold through the Eaton Sales agency
as part of Ahmed Zayat's much-anticipated consignment of proven racing stock.

The second-highest price at the Tuesday session was the $1.8 million trainer Patrick Biancone paid to put
another Zayat runner, 4-year-old Baroness Thatcber, back in his barn. Biancone trained the Johannesburg
filly before being suspended for a year by Kentucky racing authorities in 2007 after a bottle of cobra venom,
a prohibited painkiller, was found in his barn. Zayat then sent the filly to Mott. But Biancone, whose
suspension ended Saturday, said be has received his license in California and will send Baroness Thatcher
there. She will likely be his first runner as he reassembles a stable from younger stock, he said.

Biancone currently holds two California Horse Racing Board licenses, according to Mike Marten, public
information officer for the CHRB, an owners' license that is in good standing and a training license that
lapsed during his suspension for failure to make workers' compensation payments. For his training license to
be restored to good standing, Biancone would have to appear before CHRB officials, something he has not
yet done, according to Marten. Both licenses expire in 2009.

Biancone would not identify his client in the purchase except to say they are new owners. But he was
effusive about the filly.

"It's like being back with an old girlfriend," he said. "I loved her. I'm emotional about that."

Baroness Thatcher is a Grade 3 winner and she has placed four times in Grade 1 company. She has earned
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$531,889.

Zayat's graded-placed J Z Warrior also was a million-dollar sale. The 3-year-oid Harlan's Holiday fiily
brought $1,125,000 from Olin Gentry, who said he was representing an anonymous female buyer from
Washington state.

There were five other million-dollar horses at the session.

Leonard Riggio's My Meadowview Stable bought the $1.55 million Oatsee, the dam of Grade 1 winner
Lady Joanne and in foal to A. P. Indy, from Belvedere Farm, agent. Frank Stronach bought Lady Joanne, in
foal to Mr. Greeley, for $1.25 million from Gainesway, agent (for Bentley Smith).

You're Beautiful, a 4-year-old Storm Cat half-sister to Tiznow, sold for $1.2 million to Denali Stud, agent;
Gainesway, agent, consigned the mare in foal to Mr. Greeley. Kern-Lillingston, agent, paid $1,150,000 for
Apache Plume, a 4-year-old Storm Cat-Aishah mare in foal to Pulpit, from Middlebrook Farm. And Jon
Kelly spent $1.25 million for Carribean Sunset, third in the 2008 Irish 1,000 Guineas, from Paramount,
agent.

Tuesday's session followed precipitous declines at Monday's opening session, as compared to the 2007
opener, which produced a world-record $10.5 million broodmare price from the deep Swettenham Stud
dispersal.

With no similar offerings Monday, the 2008 auction sold 149 horses for a total of $48,021,000, a drop of 56

percent from the taily of $109,064,000 for 194 horses at last year's equivalent session. The 2008 average of
$322.289 was down 43 percent, and median plummeted 32 percent to $185,000. '

The buyback rate nearly doubled from 19 percent last season to 38 percent on Monday.

"Last year we had a session that was unique unto itself, and this year we had no expectations we were going
to be close to it," Keeneland sales director Geoffrey Russell said. "Last year, we had 28 million-dollar
horses, and this year we had 11.Is that the economy or the catalog? I think both.” o |

Prevailing market conditions in Thoroughbred breeding didn't faze Stronach Tuesday. He felt he got Lady
Joanne at a discount.

"Last year, she would have been a lot more," said Stronach, chairman of the troubled racetrack operator
Magna Entertainment Corp., whose racetracks include Gulfstream, Santa Anita, Pimlico, and others.

Other breeders and buyers saw Magna Entertainment's struggle to stave off bankruptcy as symptomatic of
the very problems contributing to declining bloodstock prices. Ocala Stud owner Mike O'Farrell, attending
the auction with Lady Joanne's seller, Bentley Smith, summed up a common view.

"One of our biggest problems in Florida is our racetracks," O'Farrell said. "Calder's purses have been cut
probably 40 percent, handle is way down because of the ADW [advance deposit wagering] situation.

"And Gulfstream," he said of one Magna track, "isn't doing particufarly well. They're having a hard time
competing with the Indian casinos with slots. Their purses are stagnant, and their stock prices aren't great.
So the mood is not great in Florida breeding right now."

As a result, O'Farrell said, be isn't shopping for mares at Keeneland.

"It's hard to be optimistic about the market for the next couple of years," he said. "If you've got the
wherewithal, it's a great time to buy some quality horses. But there are an awful lot of people who don't
have it."

"Racing, there are flaws in the system,” Stronach acknowledged.
Tracks should be allowed more flexibility in racing dates, and illegal offshore gambling sites should be
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pursued more aggressively, he suggested.

"I have mixed feelings," he said of the Thoroughbred industry's future. "On the one hand, I would like to be
optimistic. But i racing we run too much in different directions. . . . We've gotta get much more together.”

The Keeneland November sale, which offered a record catalog of 5,709 horses, runs through Nov. 17 with
sessions starting daily at 10 am. in Keeneland's sale pavilion.

:: Keeneland November Day 1 - full results (PDF)
:: Keeneland November Day 2 - full results (PDF)

Copyright © 2007 Daily Racing Form, LLC. All rights reserved.

P

P R N L A i T Y

T N

P T T T e T N e r A~

f-lr\ s

T T



Case 10-13130-DHS Doc 20-3 Filed 02/04/10 Entered 02/04/10 19:49:44 Desc
Exhibit A Part lll to Brief/Memorandum Page 13 of 46

5 THOROUGHBRED TIMES.com

Seven-figure horses at Keeneland November
Seven-figure horses at the Keeneland November breeding stock sale:

Print

$3,000,000 HYSTERICALADY, m., 5, Distorted Humor—Sacramentada (Chi), by Northair. {Taylor Made
Sales Agency, agent} John Ferguson.

$2,500,000 AWAY, m., 11, by Dixieland Band—Be a Prospecior, by Mr. Prospector (Unbridled’s Song).
{Three Chimneys Sales, agent} John Ferguson

$2,400,000 MUSHKA, f., 3, by Empire Maker—Sluice, by Seeking the Gold. {Eaton Sales, agent for Zayat
Stables LL}, Brushwood Stable

$2 300,000 SHADOW CAST, m., 7, by Smart Strike—Daily Special, by Dayjur. (Bernardini) {Lane’s End,
agent} John Ferguson

31,800,000 BARONESS THATCHER, T, 4, by Johannesburg—Natkeeta, by Guich. {Eaton Sales, agent for
Zayat Stables L1 C} Patrick Biancone Racing, agent

$1,550,000 OATSEE, m., 11, by Unbridled—With Every Wish, by Lear Fan (A.P. Indy). {Belvedere Farm
{Marty Takacs), agent}, My Meadowview LLC

$1,500,000 APASIONATA SCNATA, m., 10, by Affirmed—Express Star, by Baldski (Pulpit). {Taylor Made
Sales Agency, agent} S.K.A.S.

$1,475,000 {., wning, by Bemardini—Teeming, by Storm Cat. {Hill n’ Dale Sales Agency, agent}
Chesapeake Partners.

$1,400,000 KISS A MISS, m., 10, by Kissin Kris—Belleville Miss, by Herat (El Carredor). {Hill n* Dale Sales
Agency, agent} S.K.AS. - - - e .-

$1,350,000 ROMANCE IS DIANE, f., 4, by In Excess (Ire}-Romantic Fibs, by Prized. Adena Springs.
Taylor Made Sales Agency, agent

$1,300,000 DIAMOND NECKLACE, m., 4, by Unbridied’s Song—Heisinki (GB}), by Machiavellian
(Giant'sCauseway). {Hill 'n' Dale Sales Agency, agent} BBA Ireland agent for Tyreel Stud

$1,300,000 ERMINE, m., 5, by Exchange Rate—Red Mischief, by Thirty Six Red (A.P. Indy). {Tayior Made
Sales Agency, agent} Katsumi Yoshida

$1,250,000 LADY JOANNE, m., 4, by Orientate—Qatsee, by Unbridled (Mr. Greeley). {Gainesway, agent
for Bentley L. Smith Revocable Trust (continuing dispersal)}, Adena Springs

$1,250,000 CARRIBBEAN SUNSET (IRE}, ., 3, by Danehill Dancer—Bonheur, by Royal Academy.
{Paramount Sales, agent} Jon Kelly

$4,200,000 QUICK LITTLE MISS, m., 4, by Freud—Swift Girl, by Unbridied (Street Sense). {Taylor Made
Sales Agency, agent} Katsumi Yoshida

$1,200,000 YOU'RE BEAUTIFUL, m., 4, by Storm Cal—Cee's Song, by Seattle Song (Mr. Greeley).
{Gainesway, agent} Denali Stud, agent

$1,150,000 APACHE PLUME, m., 4, by Storm Cat—Aishah, by Alydar (Pulpit). {Middlebrook Farm, agen}
Kern Lillingston Association, agent

$1,125,000 J Z WARRIOR, 1., 3, by Harlan's Holiday—Carson Jen, by Carson City. {Eaton Sales, agent for
Zayat Stables LLC}, Olin Gentry, agent

$1,000,000 WILD GAMS, m., 5, by Forest Wildcat—Diamonds and Legs, by Quiet American. {Taylor Made
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Maimonides makes the cover of the NY Times
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September 3, 2007

Colt Serves as a Reminder of a Philosopher’s Reach

By JOE DRAPE

SARATOGA SPRINGS, N.Y., Sept. 2 — Rabbi Israel Rubin conceded that it was an unusual field
trip for his students. They were here at Barn 70 on the backside of Saratoga Race Course on
Friday morning to see a trainer about a horse. The trainer was Bob Baffert, and the horse,
Maimonides, was a fast one who just may capture the Kentucky Derby next May.

Maimonides cost $4.6 million at last year’s Keeneland September Sale, and last month he
appeared as if he was worth every penny when he won his debut by 11 % lengths. He is one of the
favorites Monday to win the Grade 1 $250,000 Hopeful Stakes, a seven-furlong sprint for 2-year-
olds.

None of that, however, interested Rubin or his charges. He does not attend horse races or gamble.

In fact, upon hearing about the colt, Rubin thought long and hard before arranging to take his
students here.

“Some may think this is sacrilegious,” he said.

Ultimately, however, the rabbi and his students were drawn here from the Maimonides Hebrew
Day School in Albany for what is in a name.

The school and the colt are named for Moses Maimonides, who lived more than 800 years ago
and is considered among the greatest Jewish philosophers. He was the chief rabbi of Cairo and
the physician to the sultan of Egypt.

“He blended religious study and intellect with worldly manners to heal the sick and guide the
healthy,” Rubin said.

“He was respected and honored by both Jews and Arabs. This is especially relevant now in our life
and times.”

Maimonides is owned and was named by Ahmed Zayat, an Egyptian now living in New Jersey.

He did not know about Rubin’s visit, and, indeed, was flying back from San Diego and Del Mar
on Friday morning. When told of the smiles of the youngsters petting the nose of his expensive
colt, however, Zayat was beyond gratified.

He is a Muslim who grew up in a suburb of Cairo and had put much time and effort into
bestowing the name Maimonides on his prize purchase.
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“He was a very special man who was highly regarded by all people, regardless of faith,” Zayat said
of Maimonides. “What has happened with Sept. 11, Iraq, and what’s going on in the region is
contrary to the way I grew up. If this horse was going to be a superstar, I wanted an appropriate
name. I wanted to say something with the tool 1 had, which was a horse. I wanted it to be pro-
peace, and about loving your neighbor.”

When Zayat tried to register the name Maimonides with the Jockey Club, however, he discovered
that it had been reserved for more than nine years by Earle 1. Mack, a New York real estate
investor and a former ambassador to Finland.

In 1997, Mack, then the chairman of the board for the Benjamin N. Cardozo School of Law at
Yeshiva University, was instrumental in bringing King Juan Carlos I of Spain to New York to
accept the school’s Democracy Award.

Mack had been moved by the king’s remarks about how much Spain’s culture had lost when the
country expelled its Jews in 1492 as part of the Inquisition.

The king mentioned Maimonides, who was born in Cérdoba, Spain, in 1135, and who, with his
family, was forced out of the country while Spain was ruled by Muslims.

“] was just waiting for a horse good enough to deserve the name,” Mack said.

He has owned and bred horses for more than 40 years, and knew that Zayat’s colt, a son of
Vindication, was bred to be special. Each also understood the other’s good intentions. Zayat
donated $100,000 to Cardozo to commemorate the king’s visit there, and to promote tolerance.
Mack released his claim to the name Maimonides.

“He had the right horse, and the right motives,” Mack said. “We are all after the same thing: to
touch people across cultures,”

Zayat and Mack know that horse racing is an unpredictable business, and a thoughtfully named
horse hardly guarantees future fame and fortune.

When Eli O’Brien, 14, patted Maimonides between the ears and promised to say some prayers for
him, Baffert nodded enthusiasticaily.

“We’ll take anything you can give us,” Baffert said.
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Appendix C
Valuations and Stallion offers
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A: Selected 2008 and 2009 Stallion and Mare Valuations  Confidential

T\ tallions in 20 nd 2

» Big Brown — Valuation of $55MM — Stud Fee $65,000. Big Brown comes from a non commercial sire
line and one that is not popular. He also comes from a light female family. His valuation was based on his
superior racing record. Had he been a son of AP Indy or Unbridled Song we believe he would have been
worth $70-90MM. _

» Pyro — Sold privately to Darley for $30MM. G3 winner.

» War Pass — Breeding rights sold for $20MM and stands for $30,000. G1 winner.

» Street Boss — Sold at retirement for $20MM and standing for $25,000. G1 winner as a 5 year old.

» Majestic Warrior - 50% sold for $30MM after he won a G1 as a 2 year old in second month of racing.
Stands for $20,000.

» Henry The Navigator — Multiple G1 winner and 2nd in the BC Classis. Stands for $65,000
» Curlin - 2 time horse of the year standing for $75,000

Top mares in 2008 and 2
» Rachael Alexandra -- Sold for $10MM in May 2009 after winning Kentucky Oaks
» Better Than Honor - $14MM not in foal (the ultimate blue hen mare)

» Stardom Bound - $5.7MM champion 2 year old

» Madcap Escapade - $3.1MM G1 winner in foal to AP Indy

» Hysterical Lady - $3MM G1 winner not in foal

» Away — $2.5MM Dam of (G2 winner Eight Belles

» Mushka — $2.4MM G2 winning daughter of Empire Maker

ZAYAT STABLES 80
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From: "Jazz" <jazz@zayatstables.com>
Subject: FW:JbeK
Date: June 22, 2009 5:11:38 PM EDT
To: ™Sobhy Sonbol™ <sobhy@zayatstables.com>

> 1 Attachment, 2.9 KB

From: Sobhy Sonbol [mailto:sobhy@zayatstables.com]
Sent: Friday, August 08, 2008 11:46 AM

To: Ahmed Zayat
Subject: Re: Jbe K

So what time is the conf call???? He didn’t answer that. Probably on purpose cause if
you ask then you sort of agree to his valuation!!

On 8/8/08 11:40 AM, "Ahmed Zayat" <jazz@zayatstables.com> wrote:

From: John S [mailto:jsikura@hilindalefarms.com]

Sent: Friday, August 08, 2008 10:47 AM

To: Jazz —-— -
Subject: RE: Jbe K

Ahmed/ | advance of our conversation | would like to address several of your questions. With regards to the
promotion and support J Be K would receive from Hill'n’ Dale and our clients it would be immense. My own group of
mares (more than 65) and a diverse group of stakes winning and stakes producing mares with strong female
families and public auction success. Additionally we board nearly 300 mares for clients with the same credentials
who rely upon us o mate their mares and overwheimingly support our stallions. This support has strengthened over
the years with the success of Mutakddim, Stormy Atlantic and other Hil'n'Dale stallion who have ‘made’ several of
these mares for our clients by producing stakes winners when breeding io Hil'n" Dale stallions. As this group of
mares has increased in quality over time, we are in a position to Jaunch’ any stallion at any level. One needs only
to see the group of mares bred and public auction success of Vindication to see the results our program ¢an
achieve. | doubt any $50.000.00 sire has ever bred such high profile mares with such a return on investment. Many
of these mares were owned by Hill'n’ Dale or our direct clients.

In terms of promotion and the essence of our marketing program our approach is direct and at its core is dedicated
to projecting the image of the horse which is the most appealing and valid to breeders in terms of the horses ability
{SPEED) and the importance of the Deputy Minister sire line. An obvious ‘tie in" would be that of the heir apparent
1o Silver Deputy with a projection to his sire Deputy Minister as he is a higher profile horse.

Additionally | see great posilives in the marketing of J Be K. He was a 2 year old sales graduate ( pinhooker
appeal, precocity and soundness) and is highly regarded in terms of his physical appearance, crucial in today’s ever
scrutinized yearling market.

A direct mailing of five thousand farm books along with a high profile presence at all major auctions give us direct
access and communication with buyers and sellers alike. We have hundreds of breeders visit the farm when in
town for the sales and when visiting our consignments. We have hosted the TOBA awards with a stalfion show

P
H

P _["“\ S B e T L LN ~ P Waat B N N o, FF"‘ oy

4

Pl e

e e e
; - :

o~

o

T



Case 10-13130-DHS  Doc 20-3 Filed 02/04/10 Entered 02/04/10 19:49:44 Desc
Exhibit A Part lll to Brief/Memorandum Page 21 of 46

being one of the focal points of the evening.

My valuation of the horse is based upon a projected stud fee at differing levels of racing success. | firmly believe
that ‘overpriced’ stallions do not work in terms of breeder support. Point Given was a superior racehorse that had to
rely upon ‘foal sharing’ to fill his book. In reviewing the pedigree and performance of J Be K, my rationale for an
initial valuation of 6 million is a stud fee of $20.000.00. This stud fee could rise to $25.000.00 or possibly
$30.000.00 with an emphatic win in the Kings Bishop. Should it be possible to win the Breeder's Gup sprint, his
stud fee could be $35.000.00. Using & multiple of 300 times stud fee, | feel the valuation is very fair.

| do appreciate that you are a risk taker and have been a great supporter of the game. Should Darley or Coolmore
enter the bidding process, traditional valuations do not apply. It is because of this unknown that | suggested a
confidential deal that gave you the option to sell an interest and still have the opportunity to ‘put me’ if they did
make an offer ai a higher level. | remain a huge fan of your horse and hope we can do a deal now or later if you
decide to wait and see what happens thru the Breeders Cup. jgs

From: Jazz [mailto jazz@zayatstables.com]
Sent: Thursday, August 07, 2008 6:54 PM
To: John S

Cc: 'Sobhy Sonbol'

Subject: PW: 1 be K

Dear John,

Thank you very much for your offer. If you can please choose a time that is convenient for you fomormow or next
week, | would like to hear from you personally on your vision regarding J Be K as a stallion prospect at Hill n Dale.
Also, 1 would like to understand from you how does he fit in your portfolio and the amount of dedication and
commitment Hill n Dale are willing to offer and commit to ensure the success of JBe K as a stallion. Of course he
needs fo prove him self in the shed but the management and the vision and the marketing of the horse in his initial
stage of his first 3 years are imperative to his future. | am always happy to speak to you and hear your vision.
Needless to say while | welcome your desire o stand my horse the economics needs to make sense for both of us.
| must admit to you that there is still a gap in the evaluation of the cumrent value today of J Be k and that of his first
mile sione from now which is the King's Bishop. You need to bridge this gap for our conversation to materialize in a
business deal.

Thanks again for your interest in J Be K. t am always happy to hear from and | am looking forward for a fruitful
business like discussion.

Yours fruly,

Ahmed Zayat

From: Scbhy Sonbol [maitto:sobhy@zayatstables.com]
Sent: Thursday, August 07, 2008 1:20 PM
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To: Ahmed Zayat
Subject: Fw: I be K

Sobhy Sonbol
Zayat Stables

Vice President

Tel: (201) 518 1800

From: "John S" <jsi hillndalefarms.com>
Date: Thu, 7 Aug 2008 13:16:36 -0400

Fe: Sobhy Sonbol<sobhy(@zayatstables.com>

Subject: J be K

Sobhy/ Please let Ahmed know how much | admire your horse. My offer is a fair one and | hope it will be
considered. Furthermore, | understand that you have many options and know the boss is a risk taker. To clarify my
offer again the main points are as follows;

Basis of 6 million today. Offer is increased to 10 million if he wins the Kings Bishop.

Additional 1 million if he wins the Breeder's Cup sprint (total 11 millions, fuli basis).

Seller shall retain up to 50% of the horse at their option.

Seller has the right to accept a higher offer at which time | must match or the horse is sold and proceeds divided
pro rata.

Seller retains all race earnings and the horse refires afier the Breeders Cup without unanimous approval.

Buyer Is obligated to purchase subject to comprehensive insurance available to purchaser at retirernent.

4 lifetime breeding rights. 2- Hill'n'Dale 1- Zayat, 1- Assmussen.

John G. Sikura
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Zayat Stables
3 year business plan update

EXHIBIT C
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2009 Expenses Assumptions
* No Yearling or broodmare purchases

* $5,000,000.00 in loan repayment
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Private Sales 2010

* Sale of two racing prospects in Rightly So and
Tamar for $1,000,000.00
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2010 Expenses Assumptions

* S5MM in loan repayment
* $S2.5MM in Yearling Purchases
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2011 Expenses Assumptions

* $5,000,000.00 in loan repayment
* $S2.5MM in Yearling Purchases
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1,500,000.00 6,125,000.00 2,075,000.00 4,300,000.00

1,350,000.00

2011 New Mare
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ZAYAT STABLES, LLC

PROJECTED BALANCE SHEET
For the Quarters ended 9/30/09 and 12/31/09

Desc

(Actual)
FQE FQE FQE
6/30/09 9/30/09 12/31/2009
ASSETS
Current Assets
Checking/Savings 3 1,026,431 $ (205,533) b 2,085,940
Fixed Assefs
Bleodstock, net 22,656,121 22,656,121 22,156,121
Other Assets
Other investments 1,879,765 1,879,765 1,879,765
TOTAL ASSETS £ 25562317 $ 24,330,353 $ 26,121,826
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable 5 2,585,642 $ 2,645,842 $ 1,645,842
Loan payable 4,700 -
Note Payable-LOC BOA 55,500 - -
Total Current Liabilities 2,645,842 2,645,842 1,645,842
Long Term Liabilities
Loan 5th 3rd Bank
#828-109 5th 3rd Bank 2,700,000 2,700,000 2,700,000
#828-117 5th 3rd Bank 2,000,000 2,000,000 2,000,000
#828-125 5th 3rd Bank 3,000,000 3,000,000 3,000,000
#828-26 5th 3rd bank 9,920,000 9,920,000 9,920,000
#828-42 5th 3rd Bank 3,945,970 3,945,970 3,945,970
#828-67 5th 3rd Bank - 10,000,000 10,000,000 5,000,000
#828-83 5th 3rd bank 6,000,000 6,000,000 6,000,000
Total Loan 5th 3rd Bank 37,565,970 37,565,970 32,565,970
Total Liabilities 40,211,812 40,211,812 34,211,812
Equity .
Member's Capital (13,388,953) (13,388,953) (13,388,953)
Member's contributions 510,427 510,427 510,427
Year to Date Net Income/(Loss) {1,770,969) (3,002,933) 4,788,540
Total Equity (14,649,495) (15,881,459) (8,089,986)
"OTAL LIABILITIES & EQUITY $ 25562317 $ 24,330,353 $ 26,121,826
Assumptions:

1 Reduced cost of horses by an estimated $500,000 due to various sales as of 12/31/09.



ASSETS
Current Assets
Total Checking/Savings

Fixed Assets
Bloodstock, net

Other Assets
Other investments

TOTAL ASSETS

LIABILITIES & EQUITY

Liabilities
Current Liabilities
Accounts Payable
Loan payable
Note Payable

Total Current Liabilities

Long Term Liabilities
Loan 5th 3rd Bank
#828-109 5th 3rd Bank
#828-117 5th 3rd Bank
#828-125 5th 3rd Bank
#828-26 5th 3rd bank
#828-42 5th 3rd Bank
#828-67 5th 3rd Bank
#828-83 5th 3rd bank

Total Loan 5th 3rd Bank

Total Liabilities
Equity
Member's Capital
Member's contributions
Year to Date Net Income/(Loss)

Total Equity
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ZAYAT STABLES, LLC
PROJECTED BALANCE SHEETS
For the Quateres ended 3/31/10, 6/30/09, 9/30/09 and 12/31/10
FQE FQE FQE FQE
03/31/10 6/30/10 9/30/10 12131110
$ 469,358 $  (1,302,330) $  (4,503,243) $ (384,007)
22,156,121 22,156,121 24,656,121 24,356,121
1,879,765 1,879,765 1,879,765 1,879,765
$ 25,062,317 $ 22,733,556 $ 22,032,643 § 25851879
$ 2202915 $ 1,645,842 $ 1,645,842 $ 1,345,842
2,202,915 1,645,842 1,645,842 1,345,842
2,700,000 2,700,000 2,700,000 2,700,000
2,000,000 2,000,000 2,000,000 2,000,000
3,000,000 3,000,000 3,000,000 3,000,000
9,920,000 9,920,000 9,920,000 9,520,000
3,945,970 3,945,970 3,945,970 3,945,970
5,000,000 5,000,000 5,000,000 -
6,000,000 6,600,000 6,000,000 6,000,000
32,565,970 32,565,970 32,565,970 27,565,970
34,768,885 34,211,812 34,211,812 28,911,812
(8,089,986} (8,089,986) (8,089,986) (8,089,986)
{1,616,581) (3,388,269) (4,089,183) 5,030,053
{9,706,568) (11,478,256) (12,179,169) (3,059,933)
$ 25062317 $ 22,733,556 § 22,032,643 $ 25.851,879

‘OTAL LIABILITIES & EQUITY

Assumptions:

1 The large cash deficits will require the Company to get funding from either Mr. Zayat

if available, or from sales of equine assets.

2 Be advised that it is because of these cash deficits that the Company is requesting to be allowed to sell enough of the

to sell enough equine collateral to fund the operations,

3 Adjusted cost of horses to reflect additions of 32.5M of 9/30/10

4 Reduced cost of horses by an estimated $300,000 due to various sales as of 12/31/10.
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PROJECTED BALANCE SHEET
For the Quarters Ended
3/31/11, 6/30/11, 9/30/11 AND 12/31/11

FQE FQE FQE FQE
3/31/11 6/30/11 9/30/11 12/31/11
ASSETS
Current Assets
Checking/Savings $ (2,757,289 3 (4,477,727 $ (4,466,704) $ (787,928)
Fixed Assets
Bloodstock, net 25,356,121 25,356,121 27,856,121 27,656,121
Other Assets
Other investments 1,879,765 1,879,765 1,879,765 1,879,765
TOTAL ASSETS 5 24,478,597 $ 22,758,159 $25,269,182 $ 28,747,958
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable $ 1,545,842 $ 1,545,842 £ 1,545,842 b 1,345,842
Loan payable - - - -
Note Payable - - - -
Total Current Liabilities 1,545,842 1,545,842 1,545,842 1,345,842
Long Term Liabilities
Loan 5th 3rd Bank
#828-109 5th 3rd Bank 2,700,000 2,700,000 2,700,000 2,700,000
#828-117 5th 3rd Bank 2,000,000 2,000,000 2,000,000 2,000,000
#828-125 5th 3rd Bank 3,000,000 3,000,000 3,000,000 3,000,000
#828-26 5th 3rd bank 9,920,000 9,920,000 9,920,000 9,920,000
#828-42 5th 3rd Bank 3,945,970 3,945,970 3,945,970 3,945,970
#828-67 5th 3rd Bank - - - -
#828-83 Sth 3rd bank 6,000,000 6,000,000 6,000,000 1,000,000
Total Lean Sth 3rd Bank 27,565,970 27,565,970 27,565,970 22,565,970
Total Liabilities 29,111,812 29,111,812 29,111,812 23,911,812
Equity
Member's Capital (3,059,933) (3,059,933) (3,059,933) {3,059,933)
Member's contributions - - - -
Year to Date Net Income/(L.oss) {1,573,281) (3,293,719} (782,697) 7,896,079
‘Total Equity (4,633,215) (6,353,653) (3,842,630) 4,836,146
TOTAL LIABILITIES & EQUITY $ 24,478,597 $ 22,758,159 $25269,182 $ 28,747,958
Assumptions:

1 The large cash deficits as of 6/30/09 and 9/30/09 will require the Company to get funding
from either Mr. Zayat if available, or from sales of equine assets.

2 Be advised that jt is because of these cash deficits that the Company is requesting to be
allowed to sell enough equine collateral to fund the operations.

3 Adjusted cost of horses to reflect additions of $2.5M of 9/30/11
Page 3 of 4
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ZAYAT STABLES, LLC

PROJECTED BALANCE SHE
. Eégﬁu Eaded 611 9/30/11 12/31/11

4 Reduced cost of horses by an estimated $200,0681d4bb, &/30libafl/3813d A NP1E2531111

Page 4 of 4



Case 10-13130-DHS Doc 20-4 Filed 02/04/10 Entered 02/04/10 19:49:44 Desc
Exhibit A Part IV to Brief/Memorandum Page 5 of 32

ZAYAT STABLES, L1.C
STATEMENT OF PROJECTED REVENUES AND EXPENSES
For the Quarters Ended 9/30/09 and 12/31/09

FQE FQE
9/30/2009 12/31/09
Revenue
Racing Income $1,897,797 $1,624,998
Claims 31,929 -
Public Sales - 1,350,000
Private Sales 258,074 -
Stallion Sales - 8,282,009
Stud Fees - -
Total Revenue 2,187,799 11,257,007
Expences
Horse Keep 2,037,664 1,923,900
Cost Racing 553,595 471,249
Cost of Selling 24,630 135,000
Insurance 324,792 250,000
Cost of Buying - -
Office Expences 111,785 111,000
Payroll 215,969 225,000
Travel 58,601 60,973
Interest 92,727 288412
Loan Repayment - 5,000,000
Total Expenses 3,419,763 8,465,534
Purchases
Yearlings - -
Foals - -
Mares - -
Two Year Olds - -
Total Purchases -
Net Cash Flow In (Out) {1,231,964) 2,791,473
Add Backs: - -
Loan repayment - 5,000,000

Net Income /(Loss)

($1,231,964.22)

$7,791,472.98
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ZAYAT STABLES, LLC
STATEMENT OF PROJECTED REVENUES AND EXPENSES
For the Quarters Ended 3/31/10, 6/30/10, 9/30/10 and 12/31/10

FQE FQE FQE FQE
3/31/10 6/30/10 9/30/10 12/31/10
Revenue
Racing Income $1,624,998 $1,624,998 $1,624,998 $1,624,998
Claims 150,000 75,000 140,000 65,000
Public Sales - - - 7,625,000
Private Sales - - 1,000,000 -
Stallion Sales - - - 3,852,010
Stud Fees - - - -
Total Revenue 1,774,998 1,699,998 2,764,998 13,167,008
Expences
Horse Keep 2,035,800 2,013,750 2,012,850 1,924,050
Cost Racing 471,249 471,249 471,249 471,249
Cost of Selling - - - 762,500
Insurance 250,000 250,000 250,000 250,000
Cost of Buying - - 75,000 -
Office Expences 111,000 111,000 111,000 111,000
Payroll 225,000 225,000 225,000 225,000
Travel 55,530 157,687 77,812 60,973
Interest 243,000 243,000 243,000 243,000
Loan Repayment - - - 5,000,000
Total Expenses 3,391,579 3,471,686 3,465,912 9,047,772
Purchases:
Yearlings - - 2,500,000 -
Foals - - - -
Mares - - - -
Two Year Olds - - - -
Total Purchases - - 2,500,000 -
Net Cash Flow In(Out) (1,616,581) (1,771,688) (3,200,914) 4,119,236
Additions:
Purchases - - 2,500,000 -
Loan repayment - - - 5,000,000

Net Income /(Loss) ($1,616,581) ($1,771,688) ($700,914) $9,119,236
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Revenue
Racing Income
Claims

Public Sales
Private Sales
Stallion Sales
Stud Fees

Total Revenue

Expences

Horse Keep
Cost Racing
Cost of Selling
Insurance

Cost of Buying
Office Expences
Payroli

Travel

Interest

Loan Repayment

Fotal Expenses

*urchases
rearlings

‘pals

vares

“wo Year Olds

Cotal Purchases

Vet Cash Flow In(Out)

vdd Backs:
‘urchases
.0an repayment

let Income /(Loss)

Exhibit A Part IV to Brief/Memorandum Page 7 of 32

ZAYAT STABLES, LLC
STATEMENT OF PROJECTED REVENUES AND EXPENSES
For the Quarters ended 3/31/11, 6/30/11, 9/30/11 and 12/31/11

FQE FQE FQE FQE
3/31/11 6/3011 9/30/11 1231111
$1,624,998 $1,624,998 $1,624,998 $1,624,998

150,000 75,000 130,000 140,000
- - - 6,375,000
- - 4,148,188 4,500,000
1,774,998 1,699,998 5,903,186 12,639,998
1,965,000 1,965,000 1,965,000 1,965,000
471,249 471,249 471,249 471,249
- - - 637,500
250,000 250,000 250,000 250,000
30,000 - 75,000 .
111,000 111,000 111,000 111,000
225,000 225,000 225,000 225,000
55,530 157,687 54,413 60,973
240,500 240,500 240,500 240,500
- - - 5,000,000
3,348,279 3,420,436 3,392,163 8,961,222
. . 2,500,000 -

1,000,000 . . ]

1,000,000 - 2,500,000 -
(2,573,281) (1,720,438) 11,023 3,678,776

1,000,000 2,500,000

5,000,000
($1,573,281.35) ($1,720,438.13) $2,511,022.84 $8,678,775.98
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ZAYAT STABLES, LLC
PROJECTED BALANCE SHEET
For the Quarters ended 9/30/09 and 12/31/09

{Actual)
FQE FQE FQE
6/30/09 9/30/09 12/3172009
ASSETS
Current Assets
Checking/Savings 5 1,026,431 b (205,533) ~ § . 2,085,940
Fixed Assefs .
Bloodstock, net 22,656,121 18,714,054 14,771,986
Other Assets
Other investments 1,879,765 1,879,765 1,879,765
TOTAL ASSETS $ 25562317 3 20388285  § 18,737,601
LIABILITIES & EQUITY
Liabilities
Current Liabilities 7 _ _
Accounts Payable b 2,585,642 $ 2,741,614 L3 2,241,614
Loan payable 4,700 -
Note Payable-LOC BOA 55,500 - -
Taotal Current Liabilities 2,645,842 2,741,614 2,241,614
Long Term Liabilities
Loan 5th 3rd Bank
#828-109 5th 3rd Bank 2,700,000 2,700,000 2,700,000
#828-117 5th 3rd Bank 2,000,000 2,000,000 2,000,000
#828-125 5th 3rd Bank 3,000,000 3,000,000 3,000,000
#828-26 -5th 3rd bank 9,920,000 9,920,000 9,920,000
#828-42 5th 3rd Bank 3,945,970 3,945,970 3,945,970
#828-67 5th 3rd Bank 10,000,000 10,000,000 5,000,000
#828-83 5th 3rd bank 6,000,000 6,000,000 6,000,000
Total Loan 5th 3rd Bank 37,565,970 37,565,970 32,565,970
Total Liabilities 40,211,812 40,307,584 34,807,584
Equity
Member's Beginning Capital (1,259,861) (1,259,861) (1,259,861)
Less: Prior Period Adjustment (8,718,303) (8,718,303} (8,718,303)
Add: Member's contributions 510,427 510,427 510,427
Year to Date Net Income/(Loss) (5,181,758} (10,451,561) {6,602,156)
Total Equity (14,649,495) (19,919,298) (16,069,893}

TOTAL LIABILITIES & EQUITY § 25,562,317 $ 20,388,286 5 18,737,691 |
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ZAVAT STABLES, LLC
PROJECTED BALANCE SHEETS
For the Quateres ended 3/31/1C, 6/30/09, 9/30/09 and 12/31/10

FQE FQE FQE FQE
03/31/10 6/30/10 9/30/10 12/31/10
ASSETS o
Current Assets
Total Checking/Savings $ 469,358 £ (302,330) F (503,243) S (384,007
Fixed Assets )
Bloodstock, net 13,146,986 11,521,986 11,980,319 9,938,653
Other Agsets
Other investments 1,879,765 1,879,765 1,879,765 1,879,765
TOTAL ASSETS $ 16,053,182 $ 13,099,421 513,356,841 $11,434,410
LIABILITIES & EQUITY
Liabilities
Current Liabilities ‘
Accounts Payable $ 2,798,687 5 2241614 $ 2,241,614 $ 2,241,614
Lean payable
Note Paysable - - - -
Total Current Liabilities- . 2,798,687 2,241,614 ) 2,241,614 2,241,614
Long Term Linbilities.
Loani 5¢h 3rd Bank
#828-109 5th 3rd Bank 2,700,000 2,760,000 2,700,000 2,700,000
#828-117 5th 3rd Bank 2,000,000 2,000,000 2,000,000 2,000,000
#828-125 5th 3rd Bank 3,000,000 3,000,000 3,000,000 3,000,000
#§28-26 5th 3rd bank 9,920,000 9,920,000 9,920,000 9,920,000
#828-42 5th 3rd Bank 3,945,970 3,945,970 3,945,970 3,945,970
#828-67 5th 3rd Bank 5,000,000 5,000,000 5,000,000 .
#828-83 5th 3rd bank 6,000,000 6,000,000 6,060,000 6,000,000
Total Loan 5th 3rd Bank 32,565,970 32,565,970 32,565,970 27,565,970
Total Liabilities 35,364,657 34,807,584 34,807,584 29,807,584
Equity ) )
Member's Beginning Capital (16,069,893) (16,069,893} {16,069,893) (16,069,893)
Member's contributions - T - -
Year to Date Net Income/(L.0ss) (3,241,581) (5.,638,269) (5,380,850) (2,303,281)
Total Equity (19,311,474) (21,708,162) (21,450,743)  __(18,373,173)

TOTAL LIABILITIES & EQUITY £.16,053,182 §13,099,422 £13,356,841 $11,434 411
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ZAYAT STABLES, LLC
PROJECTED BALANCE SHEET
Fer the Quarters Ended
3/31/11, 6/30/11, 9/30/11 AND 12/31/11

FQE FQE FQE FQE
3731711 6/30/11 9/30/11 12/31/11
ASSETS :
Current Assets SR ‘ _
Checking/Savings £ (2,957,289) $ 01,677,727 5 (1,566,704) $ (987,928}
Fixed Assets
Bloodsteck, net 9,355,320 7,771,987 8,271,987 . 6,271,087
Other Assets
Other investments 1,879,765 1,879,765 1,879,765 1,879,765
TOTAL ASSETS 3 8,277,796 § 7,974,025 $ 8.485.048 $ 7,163,824
LIABILITIES & EQUITY
Liabhilities
Current Liabilities
Accounts Payable
Accounts Payable 5 2,241,614 $ 2,24).614 £ 2,241,614 $ 2,241,614
Loan payable - - - -
Note Payable - - - -
Total Current Liabilities 2,241,614 2,241, 614 2,241,614 2,241,614
Long Term Liabilitiés
Loan Sth 3rd Bank
#828-109 5th 3rd Bank 2,700,000 2,700,000 2,700,000 2,700,000
#828-117 5th 3rd Bank 2,000,000 2,000,600 2;()_00,000 2,000,000
#828-125 5th 3rd Bank 3,000,000 3,000,060 3,000,000 3,000,000
#828:26 5th 3rd bank 9,920,000 9,920,000 9,920,000 9,920,000
#828-42 5th 3rd Bank 3,945,970 3,945,970 3,945,970 3,945,970
#828-83 5th 3rd bank 6,000,000 6,000,000 6,000,000 1,000,000
Total Loan Sth 3rd Bank 27,565,970 27,565,970 27,565,970 22,565,970
Total Liabilities 29,807,584 29,807,584 29,807,584 24,807,584
Equity
Memlbier's Beginning Capital {18,373,173) (18,373,173 (18,373,173) (18,573,173)
Member's contributions - - - -
Year to Date Net Income/(Loss) {3,156,614) (3,460,385) (2,949,363) 729,413
Total Equity (21,525,788) {21,833,559) (21,322,536) {17,643,760)
TOTAL LIABILITIES & EQUITY $ 8,277,796 $ 7,974,025 $ 8,483,048 3 7,163,824

Page 1 of 1
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ZAYAT STABLES, LLC
STATEMENT OF PROJECTED REVENUES AND EXPENSES
For the Quarters Ended 9/30/09 and 12/31/09

Actial FQE FQE
6/30/2009. 9/30/2009 12/31/09
Revenue
Racing Income 3,270,040 $1,992,876 $1,624,998
Claims 162,500 61,000 -
Public-Sales - 1,350,000
Private Sales 1,793,739 12,780 .
Stallion Sales - - 8,282,009
Stud Fees - - -
Total Revenue 5,226,279 2,066,656 11,257,007
Expences
Horse Keep 2,027,882 1,940,041 1,923,900
Cost of horses sold 5,583,104 - -
Cost Racing 1,012,938 533,070 471,249
Cost of Selling 63,394 109,016 135,000
Insurance 448,755 324,792 250,000
Cost of Buying - - -
Office Expences 242,451 96,047 111,000
Payroll 401,742 210,039 225,000
Travel 121,593 43,919 60,973
Interest 506,178 137,467 288,412
Deprsciation expense - 3,942,068 3,942,068
Total Expenses 10,408,037 7,336,459 7,407,602
Net Income/Loss (5,181,758) {5,269,804) 3,849,405
Other Cash OQutflows and
Non-Cash Tramsactions
Purchases
Yearlings - - -
Foals - - -
Mares - - -
Two Year Olds - - . -
Total Purchases - - -
Less; Loan repayment - - (5,000,000)
Add: Cost of Horses Sold 5,583,104
Add: Depreciation expense - 3,942,068 3,942,068
Total Other Cash Qutflows
and Non Cash Transactions 5,583,104 3,942,068 (1,057,933)

Net Cash Flows Inf{out) 401,346 ($1,327,736) $2,791,473
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